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Purpose statement

This document provides technical guidance on how to calculate Oracle Cloud
related carbon emissions for customer requests on sustainability reporting.

Disclaimer

This document in any form, software or printed matter, contains proprietary
information that is the exclusive property of Oracle. Your access to and use of
this confidential material is subject to the terms and conditions of your Oracle
software license and service agreement, which has been executed and with
which you agree to comply. This document and information contained herein
may not be disclosed, copied, reproduced or distributed to anyone outside
Oracle without prior written consent of Oracle. This document is not part of your
license agreement nor can it be incorporated into any contractual agreement
with Oracle or its subsidiaries or affiliates.

This document is for informational purposes only and is intended solely to assist
you in planning for the implementation and upgrade of the product features
described. It is not a commitment to deliver any material, code, or functionality,
and should not be relied upon in making purchasing decisions. The
development, release, and timing of any features or functionality described in
this document remains at the sole discretion of Oracle. Due to the nature of the
product architecture, it may not be possible to safely include all features
described in this document without risking significant destabilization of the code.
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Our sustainability

Our Commitment commitment to our customers

“Oracle is committed to

Oracle is building a more sustainable future and using technology as a force embedding sustainability across

for good. our enterprise and delivering

. innovative cloud technology to
Oracle Cloud Infrastructure (OCl) endeavors to lead the way with our cloud accelerate meaningful change.”
regions. We challenge ourselves to address climate change and create a more - Safra Catz, CEO.

circular economy. Oracle Cloud enables our customers to support their
sustainable computing goals, while also achieving other benefits of the cloud,
including security, reliability, and performance.

Oracle is setting the bar for environmental progress with goals that apply to our
cloud regions:

e Carbon Neutral by 2025 including 100% renewable energy use for
Oracle Cloud and Oracle operations,

e Net Zero by 2050 as aligned to the Exponential Roadmap Initiative, and

e 50% reduction in total emissions by 2030 relative to a 2020 baseline.

Carbon Footprint Context

Emissions accounting requires understanding that the same emissions that are
Scope 1 or Scope 2 for one business are accounted as Scope 3 for another or
may be deemed out of scope all together. The Greenhouse Gas Protocol (TGGP)
allows for flexibility when determining how to classify a corporation’s emissions
for voluntary carbon reporting.
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Figure 1. Carbon emissions by scope for each participate in the Cloud value chain. Note, in corporate
greenhouse gas accounting companies may opt to include upstream and downstream impacts one
step removed from their value chain partners within their Scope 3 boundaries, or they may deem them
out of scope and thus not applicable.

Oracle Cloud Infrastructure, for example, generates Scope 1, 2, and 3 emissions
for Oracle Corporation, but for our customers who purchase our services, the
allotted portion of these emissions qualifies as their Scope 3 emissions. The
graphic depicts the life-cycle emissions associated with our value chain, our own
activities, and our Oracle Cloud customers. Customers can estimate their
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emissions using use emission factors from supplier emissions data as reported
in annual sustainability reports and surveys such as CDP Climate Change.

Carbon associated with OCI cloud region operations is comprised of Scope 1 -
direct emissions' associated with onsite emissions at the cloud regions and
Scope 2 - indirect emissions associated with the production of electricity
consumed by our cloud regions. Scope 2 emissions are reported in two forms:
location-based Scope 2 emissions which account for the geographic location of
our sites and inherent grid energy mix; and market-based Scope 2 emissions
which account for the specific energy supply contracts in place and the specific
energy suppliers’ emissions factors which can be zeroed out from the purchase
of high-quality renewable energy?. OCI’s Scope 1 and 2 emissions contribute
to our customers’ Scope 3 value chain emissions.

Scope 2

Emissions
Market-based

Indirect emissions
Refrigerant losses from consuming
and emissions from electric power after

diesel standby considering
generation renewable and clean
| energy purchasing
AN

Figure 2. Sources of Oracle Cloud data center operational emissions.

Carbon Footprint Customer Calculation

To enhance transparency around the impact of our Oracle Cloud regions, we
publish revenue-based carbon emissions factors to enable our customers to
estimate their Scope 3 emissions across all Oracle products and services.

The formula for calculating carbon emissions is given below:

Activity Conversion Carbon

Data Factor Emissions

Using Oracle’s intensity metrics, customers can easily estimate their Scope 3
emissions using their monthly invoices. For the most current emissions factors,
see Oracle’s Clean Cloud OC| Data Sheet.

Calculation Methodology

Oracle’s Greenhouse Gas Inventory methodology is governed by the application
of the Greenhouse Gas Protocol (TGGP) standards and guidance from CDP.
Oracle’s emissions are externally assured by a third party using the ISO14064-3
greenhouse gas verification standard. Understanding that not every customer
reports the same way, we value the importance of data and transparency. More
information and details related to emissions and our full CDP Climate Change
Response and program details are found on our website:
www.oracle.com/sustainability.
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https://www.oracle.com/a/ocom/docs/corporate/citizenship/clean-cloud-oci.pdf
http://www.oracle.com/sustainability

Framework Alignment

) EXPONENTIAL
q}‘ CDP O ROADMAP INITIATIVE

DRIVING susTAINABLE EconomEs  GREENHOQUSE

GAS PROTOCOL

References

Oracle publishes social impact and environmental information in a variety of locations:

e Oracle CDP Climate Change Survey: https://www.oracle.com/a/ocom/docs/cdp-climate-change-

questionnaire-2022.pdf

e Oracle Clean Cloud Website: https://www.oracle.com/sustainability/green-cloud/

e Oracle Clean Cloud OCI Data Sheet: https://www.oracle.com/a/ocom/docs/corporate/citizenship/clean-

cloud-oci.pdf

e Oracle Environmental Sustainability Website: www.oracle.com/sustainability

e Oracle ESG Hub: https://www.oracle.com/social-impact/esg-hub/

e Oracle Social Impact Report Website: https://www.oracle.com/corporate/citizenship/

e Oracle Social Impact Datasheet: https://www.oracle.com/a/ocom/docs/corporate/citizenship/ccr-

datasheet.pdf

Connect with us

Call +1.800.0RACLE1 or visit oracle.com. Outside North America, find your local office at: oracle.com/contact.
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Disclaimer: If you are unsure whether your data sheet needs a disclaimer, read the revenue
recognition policy. If you have further questions about your content and the disclaimer
requirements, e-mail REVREC US@oracle.com.
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